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354 official completes and submits 
FmHA or its successor agency under 
Public Law 103–354 Guide Letter 1900– 
D–2 (available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office) to the State Director (or Admin-
istrator, under paragraph (e) of this 
section or § 1900.155(a) of this subpart). 
When completed FmHA or its successor 
agency under Public Law 103–354 Guide 
Letter 1900–D–3 (available in any 
FmHA or its successor agency under 
Public Law 103–354 office) is returned 
by the State Director, the processing 
official; 

(1)–(2) [Reserved] 
(3) Notifies the recipient in writing of 

the change in responsibility and any 
other pertinent information, 

(4) [Reserved] 
(d) Relationship or association estab-

lished after application for FmHA or its 
successor agency under Public Law 103– 
354 assistance. If a relationship or asso-
ciation is established after an applica-
tion has been filed or assistance has 
been provided, both recipient and em-
ployee are required to notify the 
FmHA or its successor agency under 
Public Law 103–354 official who is proc-
essing or servicing the assistance. 
FmHA or its successor agency under 
Public Law 103–354 Guide Letter 1900– 
D–1 (available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office) may be used for the notice. 

(e) Relationship or association with a 
State Office, Finance Office or National 
Office employee. If an identified rela-
tionship or association is with an em-
ployee at a State Office (other than a 
State Director), Finance Office or Na-
tional Office, the processing/servicing 
official completes and submits FmHA 
or its successor agency under Public 
Law 103–354 Guide Letter 1900–D–2 
(available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office) to the State Director in the nor-
mal manner. The State Director re-
views the information, determines the 
need for special handling, designates 
the processing/servicing official, com-
pletes and submits FmHA or its suc-
cessor agency under Public Law 103–354 
Guide Letter 1900–D–3 (available in any 
FmHA or its successor agency under 
Public Law 103–354 office) to the Ad-
ministrator for written concurrence. 

When the Administrator’s concurrence 
is received, the State Director returns 
completed FmHA or its successor agen-
cy under Public Law 103–354 Guide Let-
ter 1900–D–3 to the original official who 
completes the action described in para-
graph (c) of this section. 

(f) Relationship or association with a 
State Director. If an identified relation-
ship or association is with a State Di-
rector, the processing/servicing official 
completes and submits FmHA or its 
successor agency under Public Law 103– 
354 Guide Letter 1900–D–2 (available in 
any FmHA or its successor agency 
under Public Law 103–354 office) to the 
Administrator. The Administrator re-
views, determines the need for special 
handling, designates the processing/ 
servicing official, completes and re-
turns FmHA or its successor agency 
under Public Law 103–354 Guide Letter 
1900–D–3 (available in any FmHA or its 
successor agency under Public Law 103– 
354 office) to the original official who 
completes the action described in para-
graph (c) of this section. 

(g) Change in relationship or associa-
tion, status of FmHA or its successor 
agency under Public Law 103–354 assist-
ance, or employee’s duty station. If the 
relationship or association has 
changed, the application denied or the 
assistance otherwise terminated, or the 
FmHA or its successor agency under 
Public Law 103–354 employee’s duty 
station changed, the designated proc-
essing/servicing official completes 
FmHA or its successor agency under 
Public Law 103–354 Guide Letter 1900– 
D–2 (available in any FmHA or its suc-
cessor agency under Public Law 103–354 
office) with the new information and 
submits it. The review process takes 
place as described in paragraphs (a) 
through (e) of this section to determine 
if processing/servicing activity may re-
turn to normal or requires another 
change. If the assistance is denied or 
otherwise terminated, the designated 
official notifies the original official. 

§ 1900.154 Determining the need for 
special handling. 

The State Director (or Adminis-
trator, under § 1900.153(e) or § 1900.155(a) 
of this subpart): 

(a) [Reserved] 
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(b) Determines whether the reported 
relationship or association is defined in 
§ 1900.152 of this subpart and would vio-
late the provisions of § 1900.151(a) of 
this subpart, 

(c)–(f) [Reserved] 

§ 1900.155 Designating the processing/ 
servicing official. 

(a) Designating an official with equiva-
lent authority. The State Director (or 
Administrator, under § 1900.253(e) of 
this subpart or this paragraph) des-
ignates a nonrelated or nonassociated 
FmHA or its successor agency under 
Public Law 103–354 official authorized 
to conduct the activity under program 
regulations, established delegation of 
authority and approval authority 
under subpart A of part 1901 of this 
chapter, and whose duty station is 
most convenient to the recipient and 
to the security property. A type and/or 
amount of assistance processed or serv-
iced by a County Supervisor or at a 
County Office should be assigned only 
to another County Supervisor or Coun-
ty Office. A type and/or amount of as-
sistance processed or serviced by a Dis-
trict Director or at a District Office 
should be assigned only to another Dis-
trict Director or District Office. 

(b) County Committee. For processing 
or servicing decisions to be made by a 
County Committee, if the recipient is a 
member, a different County Committee 
is designated. If the recipient is related 
to or associated with the member, not-
withstanding the provisions of 
§ 1900.151(a)(3) of this subpart, the State 
Director may permit the decision to be 
made by the local committee, if the re-
lated/associated member abstains. 

(c) [Reserved] 

§ 1900.156 Special handling—proc-
essing. 

(a) [Reserved] 
(b) Eligibility determination. The des-

ignated processing official reviews the 
application and develops additional 
data as necessary. Upon determination 
of whether the assistance will be pro-
vided, the designated processing offi-
cial notifies the applicant of the deci-
sion in writing under program regula-
tions, subpart A of part 1910 of this 
chapter, and subpart B of part 1900. If 
the determination is favorable, unless 

otherwise designated, the complete ap-
plication is returned to the original 
processing official for docket prepara-
tion. If the determination is unfavor-
able, the designated processing official 
as decisionmaker participates in the 
appeal process to its conclusion. 

(c)–(e) [Reserved] 
(f) Closing agent. Unless there is a 

clear or apparent conflict of interest, 
closing will be at a location and by a 
closing agent chosen by the recipient. 

(g) Supervised bank account. Unless 
there is a clear or apparent conflict of 
interest, any supervised bank account 
(or construction account) is established 
at a financial institution chosen by the 
recipient under supbart A of part 1902 
of this chapter. Countersignature au-
thority is delegated only to a non-
related or nonassociated FmHA or its 
successor agency under Public Law 103– 
354 official. 

(h) Construction inspection. Construc-
tion inspections are delegated to a non-
related or nonassociated employee au-
thorized to conduct inspections, whose 
duty station is nearest the construc-
tion site. The designated processing/ 
servicing official notifies the builder 
(or architect/engineer) in writing of 
how and from whom to request inspec-
tions. 

§§ 1900.157–1900.200 [Reserved] 

PART 1901—PROGRAM-RELATED 
INSTRUCTIONS 

Subparts A–D [Reserved] 

Subpart E—Civil Rights Compliance 
Requirements 

Sec. 
1901.201 Purpose. 
1901.202 Nondiscrimination in FmHA or its 

successor agency under Public Law 103– 
354 programs. 

1901.203 Title VIII of the Civil Rights Act of 
1968. 

1901.204 Compliance reviews. 
1901.205 Nondiscrimination in construction 

financed with FmHA or its successor 
agency under Public Law 103–354 loan or 
grant. 

EXHIBIT A TO SUBPART E—CIVIL RIGHTS COM-
PLIANCE REVIEWS 

EXHIBIT B TO SUBPART E—SUMMARY REPORT 
OF CIVIL RIGHTS COMPLIANCE REVIEWS 
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